Department of Chief Financial Finance New Orleans

US D A United States Office of the National P.O. Box 60000
= | Agriculture Officer Center Louisiana 70160

Tite: I, Payroll/Personnel Manual

Chapter: 28, Section 2, Tax Formulas (TAXES)

Bulletin: TAXES 07-20, Alabama State Income Tax Withholding
Date: May 21, 2007

To: Holders of TAXES (State of Alabama only)
Personnel User Groups
T&A Contact Points in Alabama

The state of Alabama has added a new marital status MARRIED FILING SEPARATELY
(N) on Form A-4, Employee’s Withholding Exemption Certificate. Previously, SINGLE
(S), MARRIED (M), and HEAD OF HOUSEHOLD (H) were the only statuses used by the
state of Alabama. Due to this modification, personnel offices should notify employees to
review their filing status and complete a new Form A-4, if applicable.

Beginning with wages paid for Pay Period 11, the National Finance Center (NFC) will also
make the following changes to the state of Alabama income tax withholdings:

m A new filing status of MARRIED FILING SEPARATELY (N) will be added.

m The Standard Deduction amount is no longer 20% of annualized wages up to a
maximum amount. The Standard Deduction amount will be based on a graduated
table for each marital status.

s The Exemption amount, per dependent, will change from $300 to an amount based
on annualized wages.

m The nontaxable biweekly Federal Employees Health Benefits Plan payment and the
taxable biweekly fringe benefits statements will be added to the state tax formula.

To view the updated tax formula, go to NFC’s Home Page (Www.nfc.usda.gov) and click
Pubs & Forms. Then on the Pubs & Forms page left-hand menu, click Tax Formulas and
select the appropriate state from the map provided. Changes to the tax formula are
identified by “p «”.

For questions about NFC processing, contact the Payroll/Personnel Call Center at
504-255-4630.

MARK J. HAZUDA, Director
Government Employees Services Division
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Form A-4, Alabama Employee’s Withholding Exemption
Certificate

FORM AL ABMA DepsRTMENT OF REVENUE
A'4 fewom Employees Withholding Exemption Certificate
LN SOCIAL SECURTY MO,
HOMEADDRESS oy STWE IF CO0E

HOWTO CLAIM YOUR WITHHOLDING EXENPTIONS
1. I you claim no persanal exempion for yourself, write the figure 'T", sign and date the boftom of Form A4
(Node: 1 you elaim no personal exemption you cannat elaim dependent exemptions on Lingd) ...
2. |FYOU ARE SINGLE or MARRIED FILING SEPARATELY & 31,500 personal exempfion is allowsd.,

I you had no Alsbama
ncom Ty st year
800 you anicpete no Al
bema income ax ity

s year, you may caim ) ) ; )

e fom Acaa (&) it you are SINGLE end clsim personal exempton for yourself (§1,300) write he leter 5"

withhoidng tat. To cim b} if you are MARRIED FILING SEPARATELY and claim personal exemption for “yoursef only” (31,500), write fne lefters MS" ..., ——
BENCLSES, URYE | 3y ARE MARRIED or SINGLE CLAIMING HEAD OF FAMILY, 253,00 personel ecemptin s aloved,

:\hﬁfmm ;%lg:ifc‘?:mﬂ 2] ifyou arz MARRIED and claim exemption for both yourself and your spouse (33,000), write the letter M"

(b} ifyou are single with dependents and claim HEAD OF FAMILY exemption (33,000), wrte the lefer '
{c] it you are marmied and wigh to withhold a the higher single rate (31,500), write the leffer*S".................c.ooooiiiiiee

your employer Employees
theiming exempt salus are

o requred fn complets
Lres 4,

See insinctons on e
back of Fom A4

bl cheing THIS LINE TO BE COMPLETED BY EMPLOYER:
figher.......... D

4. If during the year you will provice more than one-falf of the support of persans closely related
fo you {other than spouse) write the number of such dependents .................ooooiieie e,
5. Adaitional amount, if any, you want deducted each pay period

. TOTAL EXEMPTIONS (Example: Employe claims ‘W' on Line 3 and “f"on Ling 4, Emoloper shoui use colurmn headeed - in e Wiolding Tabs) ... —

e SGED

CHANGES N EXENPTIONS

You may fle a new cerfcate at any fme if he number of your exemplions
NCREASES,

Youmust i & e certcate wiin 10 days i e number of evemptons previ-
0Usly lamed by you DECREASES fr any ofthe falowing reasons:

(] Your spause fr wham you hiave ben laiming exempfion s ivorced, legaly
segarated, orclaims fheror s oun exemofion on & separat certale.

(o} The support o & dependent for whom you ciamed exempfion i ke over by
somegne else and you no langer expect o fumish mare than bl of (s dependents
Sport for the year.

(THER DECREASES i evempon, such s e geain o a spouse ar dependen!
o notaffect your witiholding untl the net year, butreguie e fiing o & new cerf
cate Oy December 1 of te year i wich s oocurs.

Any comespondente canceming s fom should b sent o the Alabama Depart
mentof Revenue, Indvidual and Corporate Tax ivison, Witholdng Tax Section PO.
Box 327480, Montgomery, AL 35132-7480 o telepnane (334 242-1200 (fa (334) 42-
i)
EXCLUSION

Thi eie
rem for e

“Notaia

ROM WITHHOLDING TAX (EXEMPT STATUS)

fon apgiesony  hose s who fe an Albiama oo fai
T Year and Wi e ot by on ht reum,

st year means tht your v Year's Albama ok etum nd

=
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caled no by for nat taxabl year. Therefore, I you had Alabama ncome fax
Wil o pad estmaled ta, 2l o thistax must have been reunded {0y If any
gorfion of e a paid astyear was not refunded, you wl ot qualfy or s exemp-
fon from Alabama wiihoiing . For example, i your employr wihed $450 fom
your Albama wages during te year and after fling your tax retum for bt year you
feceied a $426 efund, you would not b el for exempl tats.
DEPENDENTS

To gualfy 2 your degendent (Line 4 on ofher side), @ person must receive more
Hhan onehal of his or her supoor from you for he year and must be refated o you as
folkws.

our son or daugler (ncuding legally adonted chien), grandchi, Sepsan,
stepdaghter, Somvlam, o daughter-nda;

ourfaver, mofer, randoarent stepfalver, Sepmalher, aber-n-aw, o mofher-
n-aw,

our rofve, siser, tepbraner, tepsiter,haf brodher ha skl broher-n-aw,
ECGREY

Your unce, aunt nephew orniece (oot oy  efted by lood)
PENALTIES

Penaltes are mposed fr wiuly supplyng fale omiatn. I an emoyee is
Weeved o have ciame oo many exempions, s iomiaton shau be repred fo
e Alaama Depariment o Revenue, Winhotdng Tar Sectio.




Alabama State Income Tax Information

State Abbreviation: AL

State Tax Withholding State Code: 01

Acceptable Exemption Form: A-4

Basis For Withholding: State Exemptions

Acceptable Exemption Data: S, »N<g, M, H/ Number of Exemptions

TSP Deferred: Yes

Special Coding: pDetermine the Total Number Of Allowances Claimed field as follows:

First Position - S = Single; N = Married, Filing Separate Returns;
M = Married; H = Head of Household.

Second and Third Positions - Enter the total number of allowances
claimed. If less than 10, precede with a zero.«

Additional Information: None

Withholding Formula p-(Effective Pay Period 11, 2007)«

1.

Subtract the p-nontaxable«q biweekly Thrift Savings Plan contribution from the gross biweekly
wages.

»Subtract the nontaxable biweekly Federal Health Benefits Plan payment (s) (includes dental and
vision insurance program, and flexible spending account — health care and dependent care
deductions) from the amount computed in step 1.«

»Add the taxable biweekly fringe benefits (taxable life insurance, etc.) to the amount computed in
step 2 to obtain the adjusted gross biweekly wages.«

Multiply the adjusted gross biweekly wages times 27 to obtain the gross annual wages.

Determine the personal exemption by applying the following guideline and subtract this amount
from the gross wages to compute the taxable income.



pTax Withholding Table
Zero or Single
(Filing Status S)

If the Amount of The Standard Deduction
Taxable Income Is: Amount Is:
But Not

Over: Over:

$ 0 $ 20,000 $ 2,500
20,000 20,500 2,475
20,500 21,000 2,450
21,000 21,500 2,425
21,500 22,000 2,400
22,000 22,500 2,375
22,500 23,000 2,350
23,000 23,500 2,325
23,500 24,000 2,300
24,000 24,500 2,275
24,500 25,000 2,250
25,000 25,500 2,225
25,500 26,000 2,200
26,000 26,500 2,175
26,500 27,000 2,150
27,000 27,500 2,125
27,500 28,000 2,100
28,000 28,500 2,075
28,500 29,000 2,050
29,000 29,500 2,025

29,500 and over 2,000«



p-Married - Filing Separately
(Filing Status N)

If the Amount of The Standard Deduction
Taxable Income Is: Amount Is:
But Not

Over: Over:

$ 0 $ 10,000 $ 3,750
10,000 10,250 3,662
10,250 10,500 3,574
10,500 10,750 3,486
10,750 11,000 3,398
11,000 11,250 3,310
11,250 11,500 3,222
11,500 11,750 3,134
11,750 12,000 3,046
12,000 12,250 2,958
12,250 12,500 2,870
12,500 12,750 2,782
12,750 13,000 2,694
13,000 13,250 2,606
13,250 13,500 2,518
13,500 13,750 2,430
13,750 14,000 2,342
14,000 14,250 2,254
14,250 14,500 2,166
14,500 14,750 2,078

14,750 and over 2,0004



If the Amount of
Taxable Income Is:

Over:

$

0
20,000
20,500
21,000
21,500
22,000
22,500
23,000
23,500
24,000
24,500
25,000
25,500
26,000
26,500
27,000
27,500
28,000
28,500
29,000
29,500

But Not
Over:

$

20,000
20,500
21,000
21,500
22,000
22,500
23,000
23,500
24,000
24,500
25,000
25,500
26,000
26,500
27,000
27,500
28,000
28,500
29,000
29,500
and over

»Married
(Filing Status M)

The Standard Deduction
Amount Is:

$ 7,500
7,325
7,150
6,975
6,800
6,625
6,450
6,275
6,100
5,925
5,750
5,575
5,400
5,225
5,050
4,875
4,700
4,525
4,350
4,175
4,0004



»Married - Head of Household
(Filing Status H)

If the Amount of The Standard Deduction

Annual Wages lIs: Amount Is:

Over: But Not

Over:

$ 0 $ 20,000 $ 4,700
20,000 20,500 4,565
20,500 21,000 4,430
21,000 21,500 4,295
21,500 22,000 4,160
22,000 22,500 4,025
22,500 23,000 3,890
23,000 23,500 3,755
23,500 24,000 3,620
24,000 24,500 3,485
24,500 25,000 3,350
25,000 25,500 3,215
25,500 26,000 3,080
26,000 26,500 2,945
26,500 27,000 2,810
27,000 27,500 2,675
27,500 28,000 2,540
28,000 28,500 2,405
28,500 29,000 2,270
29,000 29,500 2,135
29,500 and over 2,0004

6. p-Calculate the Federal Tax Deduction based on the actual amount of federal tax withheld this
payroll period multiplied by 27.«4

7. Determine the personal exemption allowance based on the employee’s marital status using the
following table.

If the Employee Claims the Following The Personal Exemption
Withholding Exemption Status: Allowance Is:
Zero $ 0
Single or Married Filing Separate 1,500
Married or Head of Household 3,000

8. Calculate the Dependent Exemption by multiplying the number of exemptions claimed by one of
the following amounts based on the employee’s annualized wages.

If the Amount of The Amount Per
Annual Wages Is: Dependent Is:
Over: But Not
Over:
$ 0 $ 20,000 $ 1,000
20,000 100,000 500

100,000 and over 300



9. pIf the employee is claiming “0” (ZERO), SINGLE, MARRIED FILING SEPARATELY or
HEAD OF HOUSEHOLD, apply the following tax rate the annualized taxable wages to determine
the annual amount.«g

Zero
Single
Married - Filing Separately
Head of Household

If the Amount of The Amount of Tax Is:
Annual Taxable Wages lIs:
But Not
Over: Over:
$ 0 $ 500 $ 0 plus 2.0% $ 0
500 3,000 10 plus 4.0% 500
3,000 and over 110 plus 5.0% 3,000

10. pIf the employee is claiming MARRIED, apply the following tax rate the annualized taxable
wages to determine the annual amount.«

Married
If the Amount of The Amount of Tax Is:
Annual Taxable Wages lIs:
But Not
Over: Over:
$ 0 $ 1,000 $ 0 plus 2.0% $ 0
1,000 6,000 20 plus 4.0% 1,000
6,000 and over 220 plus 5.0% 6,000

11. Divide the annual Alabama tax withholding by 27 to obtain the biweekly Alabama tax withholding.



